Version 1.0/[                      ], 2013

DRAFT LETTER TO BE USED BY PARTIES WHICH HAVE ALREADY SIGNED VERSION 1.0 OF THE AUSTRIAN VTP APPENDIX
[LETTERHEAD OF FIRST SIGNATORY]

[Insert counterparty contact details]

[Insert Date]

Dear Sirs
Re: EFET General Agreement Concerning the Delivery and Acceptance of Natural Gas and the EFET Austrian VTP Appendix
We refer to the European Federation of Energy Traders General Agreement Concerning the Delivery and Acceptance of Natural Gas entered into between us dated [     ] (the "General Agreement") and to the Austrian VTP Appendix (Version 1.0) to such General Agreement that we entered into with you on [    ] (the "Austrian VTP Appendix").

Capitalised terms not otherwise defined in this Letter have the meanings given to them in the General Agreement and/or the Austrian VTP Appendix, as applicable.

As a result of changes to the Austrian Gas Market Model Ordinance, the MAM has changed and republished the MAM GT&Cs with effect from 1st June 2013.  A number of these changes have a material impact on the terms of Version 1.0 of the Austrian VTP Appendix published by EFET in December 2012.  EFET has therefore recently published a revised Version 2.0 of the Austrian VTP Appendix reflecting such changes.
In order to ensure that our trading with you at the Austrian VTP continues to be on current, standard market terms, we wish to amend the Austrian VTP Appendix to reflect the changes set out in Version 2.0 of the Austrian VTP Appendix.
The following Austrian VTP Transactions entered into by you and us shall become subject to the terms and conditions of the Austrian VTP Appendix as amended by this Letter:
(1)
all Austrian VTP Transactions entered into on or after the date of this Letter;

(2)
all Austrian VTP Transactions entered into before the date of this Letter with a Total Supply Period commencing on or after 1st June 2013; and
(3)
all Austrian VTP Transactions entered into before the date of the Letter with Total Supply Periods that include a period on or after 1st June 2013 provided that, in such cases, the amendments set out in this Letter shall only apply in respect of Days falling on or after 1st June 2013.

The Austrian VTP Appendix shall be amended as follows:

(1)
In clause 7.2, paragraph 4A(c) shall be amended to read as follows:

"(c)
Since in accordance with the rules of the MAM, any imbalances that arise in a Balance Group that remain at the end of the Day are transferred by the MAM to the Balance Group’s Carry Forward Account and not balanced by the MAM until D+1, the Buy Price or Sell Price applicable to any such quantities arising from a Seller’s Default or a Buyer’s Default shall be to the Buy Price or the Sell Price (as applicable) for D+1.";
(2)
In Annex 1, the definition of "Balancing Incentive Markup" shall be amended to read as follows:


"Balancing Incentive Markup" shall mean the charge collected by the MAM from Balance Responsible Parties in respect of hourly imbalances in their Balance Groups at the highest rate published by the MAM from time to time (being, at the date of publication of this Version of the Austrian VTP Appendix, 0.4 Euro Cents per kWh); and
(3)
In Annex 1, the definition of "Reference Price" shall be amended to read as follows:


"Reference Price" means, for the Day, the price referred to in subsection 6.5 of the MAM GT&Cs published at the date of this Version of the Austrian VTP Appendix as "der vom Betreiber des Virtuellen Handelspunktes veröffentlichte Referenzpreis basierend auf börslich gehandelten Day-ahead und Weekend Kontrakten" (the reference price published by CEGH based on the price for the Day-ahead and Weekend-ahead contracts).
Except as amended above, the Austrian VTP Appendix shall remain unamended and in full force and effect.

This Letter shall be governed by the law and the provisions of §22 (Governing Law and Arbitration) of the General Agreement which are expressly incorporated herein by reference. 
Please would countersign and return one copy of this Letter to signify your agreement to its terms.

Yours faithfully
……………………………………………….
For and on behalf of [



] 
We agree to the terms of the above Letter.
…………………………………………..

For and on behalf of [



] 
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