
Draft letter to be used by parties who have already signed PEG Appendix (Version 2.0/March 31, 2008) or amended a PEG Appendix Version 1.0 to a PEG Appendix Version 2.0
[LETTERHEAD OF SIGNATORY]

[Insert counterparty contact details]













[Insert Date]

Dear Sirs
Re: Amendments to PEG Appendix (Version 2.0/March 31, 2008) (the "PEG Appendix") to a European Federation of Energy Traders ("EFET") General Agreement Concerning the Delivery and Acceptance of Natural Gas between the Parties 
We refer to the European Federation of Energy Traders General Agreement Concerning the Delivery and Acceptance of Natural Gas entered into between us dated [     ] (the "General Agreement") and the PEG Appendix to such General Agreement (the "Current PEG Appendix").

All terms not otherwise defined in this letter shall have the meanings given to them in the Current PEG Appendix and the General Agreement.  

As you may be aware, significant changes to the French Natural Gas Transportation system came into effect on 1st April, 2015.
For the purposes of the Current PEG Appendix, the most important change is the creation of the Trading Region South comprising the GRTgaz Balancing Zone South and the TIGF main network, which has a single title transfer system.  

The TRS replaces both the GRTgaz PEG Sud and the PEG TIGF. All existing trades at either PEG Sud or PEG TIGF will or have been automatically transferred to the TRS with effect from 1st April 2015  and the Parties need take no action in this regard. EFET has published a new Version 3.0/30 March 2015 of the PEG Appendix (the "PEG Appendix (Version 3.0)"), which references the new TRS and makes other consequential changes to the PEG Appendix (Version 2.0/March 31, 2008).

In order to ensure that we continue to trade with you on standard market terms at the PEG Delivery Points, we wish to amend the Current PEG Appendix to reflect the updated terms of the PEG Appendix (Version 3.0).

We therefore ask you to confirm your agreement in accordance with §23.3 (Amendments) of the General Agreement to the following by signing and returning the attached duplicate copy of this letter:

1. 
The following PEG Transactions entered into by the Parties shall become subject to the terms and conditions of the Current PEG Appendix as amended by this letter: 

(a) all PEG Transactions entered into on or after the date of this letter with Total Supply Periods  commencing on or after 1st April 2015;

(b) all PEG Transactions entered into before the date of this letter with Total Supply Periods commencing on or after 1st April 2015; and

(c) all PEG Transactions entered into before the date of this letter with Total Supply Periods that include a period on or after 1st April 2015 provided that, in such case, the amendments set out in this letter shall only apply in respect of Days falling on or after 1st April 2015.
2.
The following amendments shall be made to the Current PEG Appendix:

(a) all references to "this PEG Appendix (version 2.0) " shall be replaced by references to "this PEG Appendix (version 3.0)";

(b) in the first sentence of clause 2, the words  "the main network of the Relevant Network Operator” shall be replaced with  the words "the relevant Perimeter";

(c) in the second paragraph of clause 4, the words "Daily Requested Quantities (“Quantitiés Journalières Demandées”)" shall be replaced by the words "Daily Quantities Scheduled (“Quantitiés Journalières Programmées”) ";  
(d) a new sub clause 5.3 shall be added as follows:

"The Parties acknowledge that the portion of any Daily Imbalance arising at the TRS may be allocated by the Relevant Network Operators between the TIGF main network and the GRTgaz Balancing Zone South. As at the date of publication of this PEG Appendix Version 3.0, the Parties understand that the Balancing Charges charged and the Balancing Compensation payable by GRTgaz and TIGF for Daily Imbalances in the TRS Perimeter for a Day should be calculated on the basis of the same prices. In the event that the Relevant Network Operators use different prices to charge or pay for Daily Imbalances arising in the TRS Perimeter for the same Day, the Balancing Charges shall be calculated using the highest price chargeable by either Relevant Network Operator to any Shipper  and the Balancing Compensation shall be calculated using the lowest price payable by either Relevant Network Operator to any Shipper, irrespective of which Balancing Zone or main network the amount of the Daily Imbalance arising at the TRS is allocated to. " and sub clause 5.3 shall be renumbered as sub clause 5.4;
(e) the Defined Terms shall be deleted in their entirety and replaced with the following:

" “Balancing Charges” means the amount chargeable in respect of a Day by the Relevant Network Operator under the TC to a  Shipper with a negative Daily Imbalance  equal solely to the excess of  the Contract Quantity over the Delivered Quantity, assuming the Shipper has a tolerance in the main network or Balancing Zone, as applicable, of zero per cent and that the Shipper has not booked an Optional Balancing Service;

“Balancing Compensation” means the amount payable in respect of a Day by the Relevant Network Operator under the TC to a Shipper with a positive Daily Imbalance equal solely to the excess of the Delivered Quantity over the Contract Quantity, assuming the Shipper has a tolerance in the main network or Balancing Zone, as applicable, of zero per cent and that the Shipper has not booked an Optional Balancing Service;

“Balancing Zone” designates a balancing zone within the GRTgaz main network (referred to as “Zone d’Equilibrage” in the GRTgaz TC);

“Daily Imbalance”  means the difference on a Day between  a Shipper’s aggregate entry quantities of Natural Gas (including quantities of Natural Gas acquired at a PEG) and its aggregate exit quantities of Natural Gas (including quantities of Natural Gas disposed of at a PEG)  in a GRTgaz Balancing Zone or  in the TIGF main network as applicable, such Daily Imbalance being negative if the aggregate exit quantities exceed the aggregate  entry quantities and positive if the aggregate entry quantities exceed the aggregate exit quantities;

“GRTgaz” means GRTgaz s.a.;

 “Optional Balancing Service” means any optional or enhanced balancing service or tolerance offered by a Relevant Network Operator from time to time;

“PEG” means the title transfer point in a Perimeter, being referred to as a “Point d'Echange de Gaz”, “TRS” or “Title Transfer Point”  in the applicable TC;

“PEG Transaction(s)” has the meaning set out in clause 1 of this PEG Appendix;

“Perimeter” means either (a) the GRTgaz North Perimeter (Périmètre Nord) or (b) the TRS Perimeter (Périmètre TRS) comprising the GRTgaz Balancing Zone South (Zone d’Equilibrage Sud) and the TIGF Balancing Zone (Zone d’Equilibrage TIGF);

“Relevant Network Operator” means either GRTgaz or TIGF, as applicable;

“Relevant System” means for PEG Nord, the GRTgaz main network and for the TRS, the GRTgaz main network or the TIGF main network;

“Shipper” means a shipper for the purpose of the applicable TC; 

“TIGF” means Transport et Infrastructures Gaz France s.a.; and

“Transportation Contract” or “TC” designates the transportation contract concluded between a Shipper and the Relevant Network Operator (“Contrat d'Acheminement” for GRTgaz, “Contrat de Transport” for TIGF) for access to the relevant Delivery Point. "; and         
(g)  the forms of Confirmations set out in Annex 2 shall be deleted and replaced with the forms of the Confirmations attached to this letter. 

Yours faithfully,
[Signatory’s Name]

For and on behalf of

[COMPANY’S NAME]

We agree with and consent to the amendment of the Current PEG Appendix on the terms set out in this letter.

[                                ]

For and on behalf of 

[COUNTERPARTY’S NAME]

Dated: [                               ]

EFET
European Federation of Energy Traders

	ANNEX 2 PEG (A)

to the 

General Agreement


Confirmation of Individual Contract for PEG Transactions (Fixed Price)

Between:

(1)

 (“Seller”); and

(2)

 (“Buyer”).

concluded on [    /    /      ], [   :   ] hours

Delivery Point :

[PEG Nord]/[TRS]

[X] INTRA SYSTEM

Contract Quantity : 


[

]

Time Unit :

one (1) Day

Total Supply Period :

From [           ] hours on [    /    /        ]



to [           ] hours on [    /    /        ]

Contract Price :

[

]
Tolerance :

0

This Confirmation confirms the PEG Transaction entered into pursuant to the EFET General Agreement Concerning the Delivery and Acceptance of Natural Gas between the Parties (General Agreement) and supplements and forms part of that General Agreement.  In case of any inconsistencies between the terms of this Confirmation and the PEG Transaction, please contact us immediately.

Date :   




             Signature : 





EFET
European Federation of Energy Traders

	ANNEX 2 PEG (B)

to the 

General Agreement


confirmation of individual contract for PEG Transactions (floating price)

Between:

(1)

 (“Seller”); and

(2)

 (“Buyer”).

concluded on [    /    /      ], [   :   ] hours

Delivery Point :


[PEG Nord]/[TRS]

 [X] INTRA SYSTEM

Contract Quantity : 


[

]

Time Unit :


one (1) Day

Total Supply Period :


From [           ] hours on [    /    /        ]




to [           ] hours on [    /    /        ]

Price Source :

Commodity Reference Price : 


[

]
Alternate Commodity Reference Price : 
[

]
Calculation Date : 



[

]
Calculation Agent : 



[

]
Calculation Method : 



[

]
Tolerance :


0

This Confirmation confirms the PEG Transaction entered into pursuant to the EFET General Agreement Concerning the Delivery and Acceptance of Natural Gas between the Parties (General Agreement) and supplements and forms part of that General Agreement.  In case of any inconsistencies between the terms of this Confirmation and the PEG Transaction, please contact us immediately.

Date : 





Signature : 





EFET
European Federation of Energy Traders

	ANNEX 2 PEG (C)

to the 

General Agreement


Confirmation of Individual Contract for PEG Transactions (Call Option)

Between:

(1)

 (“Writer”); and

(2)

 (“Holder”).

concluded on [    /    /      ], [   :   ] hours

Option Details :

(a)
Option Type : 

Call

(b)
Option Style:

American/European

(c)
Exercise Deadline : 

[

]
(d)
Exercise Period:

(if American Style Option)

(e)
Premium : 

[

]
(f)
Premium Payment Date : 

[

]
Delivery Point :

[PEG Nord]/[TRS]

[X] INTRA SYSTEM

Contract Quantity : 

[

]

Time Unit :

one (1) Day

Total Supply Period :

From [           ] hours on [    /    /        ]



to [           ] hours on [    /    /        ]

Contract Price :

[

]
Tolerance :

0

This Confirmation confirms the PEG Transaction entered into pursuant to the EFET General Agreement Concerning the Delivery and Acceptance of Natural Gas between the Parties (General Agreement) and supplements and forms part of that General Agreement.  In case of any inconsistencies between the terms of this Confirmation and the PEG Transaction, please contact us immediately.

Date : 





Signature : 




EFET

European Federation of Energy Traders

	ANNEX 2 PEG (D)

to the 

General Agreement


Confirmation of Individual Contract for PEG Transactions (Put Option)

Between:

(1)

 (“Writer”); and

(2)

 (“Holder”).

concluded on [    /    /      ], [   :   ] hours

Option Details :

(a)
Option Type : 

Put

(b)
Option Style:

American/European

(c)
Exercise Deadline : 

[

]
(d)
Exercise Period:

(if American Style Option)

(e)
Premium : 

[

]
(f)
Premium Payment Date : 

[

]
Delivery Point :

[PEG Nord]/[TRS]

 [X] INTRA SYSTEM

Contract Quantity : 

[

]

Time Unit :

one (1) Day

Total Supply Period :

From [           ] hours on [    /    /        ]



to [           ] hours on [    /    /        ]

Contract Price :

[

]
Tolerance :

0

This Confirmation confirms the PEG Transaction entered into pursuant to the EFET General Agreement Concerning the Delivery and Acceptance of Natural Gas between the Parties (General Agreement) and supplements and forms part of that General Agreement.  In case of any inconsistencies between the terms of this Confirmation and the PEG Transaction, please contact us immediately.

Date : 

  Signature : 
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